
Dynamic curre
ncy

Third Quarter  |  September 30, 2017  |  Volume 20, Issue 3

CSS investment funds

Over the third quarter of 2017, the unit price of the Balanced Fund increased from $22.076378 to $22.411221 for a gain of 1.52%. Over the same period, the 
Bond Fund lost -1.87%, the Equity Fund earned 3.24% and the Money Market Fund rose 0.24%. 

Balanced Fund

3rd quarter returns (%)* One-year returns (%)*

CSS Index CSS Index

1.52% 0.99% 7.64% 6.99%

*Returns in Canadian dollars net of fees

Quarterly Update

Mandate return vs. benchmark
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Investment performance

Bond Fund

3rd quarter returns (%)* One-year returns (%)*

CSS Index CSS Index

-1.87% -1.82% -2.93% -2.97%

Equity Fund

3rd quarter returns (%)* One-year returns (%)*

CSS Index CSS Index

3.24% 2.73% 14.15% 14.13%

Money Market Fund

3rd quarter returns (%)* One-year returns (%)*

CSS Index CSS Index

0.24% 0.13% 0.88% 0.47%

Third quarter returns

Third quarter mandate performance
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•	 The Canadian equity market was stronger in Q3/17 as the 

S&P/TSX Composite Index (S&P/TSX) returned 3.68%.

•	 Seven out of the 11 sectors posted a positive return. The 

Energy, Materials and Financials sectors, which are the largest 

sectors in the index, have rebounded after a slow start in the 

first	half	of	the	year.

•	 Large-cap stocks outperformed small-cap and mid-cap 

Canadian equities, and Canadian growth stocks outperformed 

value stocks during the quarter.

Canadian and U.S. fixed income U.S. equities

Market commentary

•	 The Canadian government bond index declined during Q3/17, 

underperforming the U.S. government bond index as the 

Canadian index fell 2.02% Q/Q, compared to a 0.38% Q/Q 

advance for U.S.

•	 Government bond yields have drifted higher this year in 

adjustments to seemingly co-ordinated hawkish central bank 

policy shifts.

•	 Canadian and U.S. investment grade corporate bond indices 

registered returns of negative 1.34% Q/Q and positive 2.04% 

Q/Q, respectively in Q3/17. Credit markets continued to 

hold up very well, with investment grade (IG) credit spreads 

trending tighter (56 bps) during the quarter, touching levels 

last seen in Q4/14.

•	 High yield credit spreads have also trended steadily narrower 

during the quarter, resulting in a gain of 3.20% Q/Q for the 

sector.

Canadian equities

•	 U.S. equities delivered a positive return in Q3/17. The S&P 

500 Index (S&P 500) gained 4.48% Q/Q, the Dow Jones 

Industrial Average Index (Dow) rose 5.58% Q/Q and the 

NASDAQ Composite Index (NASDAQ) returned 6.06% Q/Q.

•	 Ten of the 11 sectors in the S&P 500 delivered a positive 

return during the quarter.

•	 Large-cap U.S. equities outperformed mid-cap stocks but 

underperformed small cap stocks, and U.S. growth stocks 

outperformed their value counterparts.

International equities

•	 Most major developed international markets rose in Q3/17. 

The MSCI Emerging Markets Index advanced 7.72% Q/Q, 

outperforming most developed markets.

*Commentary provided by TDAM, manager of the Plan’s passive bond and short-term mandates. 
Returns in local currency unless otherwise stated.



Investment funds

We offer four funds to CSS members for the investment of their pension 

savings: The Balanced Fund, Money Market Fund, Bond Fund and Equity 

Fund. Details on the number of members using and total dollars invested 

in each fund as of October 16, 2017 appear below.

Balanced Bond Equity Money Market

$3,548.8

$35.1 $96.6 $112.9

$ million

Fund Members* Average age $ Millions MER (2016)

Balanced 38,708 46.9 $3,548.8 0.31%

Bond 384 53.2 $35.1 0.19%

Equity 1,142 42.8 $96.6 0.36%

Money Market 800 60.6 $112.9 0.14%

*Some members are invested in more than one fund
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Investors generally tend to reduce risk by decreasing the percentage of 

their retirement savings invested in equities as they age and approach re-

tirement for two reasons:     

•	 older investors have less time to make up market losses; 

•	 retirees need steadier returns to provide regular retirement income.

Plan updates

The RIO workshop is designed for members nearing retirement (ages 50 and 

older) and discusses all of the retirement income options available for your 

funds in the CSS Pension Plan. It also provides an overview of the monthly 

pensions available from the Canada Pension Plan (CPP) and the Old Age 

Security (OAS) program. All RIO workshops are held on a weekday in the 

evening. 

For more information, or to register for one of the workshops below, please 

visit www.csspen.com and select Forms and resources > RIO workshops.

RIO workshops for the remainder of 2017 are tentatively scheduled as 

follows:

Location RIO workshop date

Swift Current, SK November 7, 2017

Saskatoon, SK November 21, 2017

Retirement Income Options (RIO) 
workshops

Upcoming workshops

CSS Pension Plan

PO Box 1850, Saskatoon, SK  S7K 3S2

P: (306) 477-8500  |  1-844-4CSSPEN   

F: (306) 244-1088  |  E: css@csspen.com  |  www.csspen.com

Try our online Risk Tolerance Estimator

Using any or all of the four funds, you have the option to set an 

investment mix appropriate to your own goals and risk tolerance. Our 

online Risk Tolerance Estimator can help you estimate the amount 

of investment risk or uncertainty you might be comfortable with, and 

offers	suggestions	on	which	investor	profile	and	fund	mix	might	be	right	

for you. To access the Risk Tolerance Estimator, visit our website at 

www.csspen.com and then select Forms and resources > Tools and 

calculators > Risk Tolerance Estimator.

https://www.csspen.com/pages/risktoleranceestimator.aspx

