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Unit prices
In the first quarter of 2016, the unit price of the Balanced Fund rose from $19.491505 to $19.494476 or 0.02%. Over the same period, the Bond Fund gained 
1.26%, the Equity Fund lost 0.25% and the Money Market Fund rose 0.19%. Investment manager results for the quarter appear below.

Balanced Fund Bond Fund

1st quarter 
returns (%)*

One-year
returns (%)*

Investment Managers CSS Index CSS Index

TD Asset Management 0.19% 0.13% 0.78% 0.52%

Equity Fund

Money Market Fund

1st quarter 
returns (%)*

One-year 
returns (%)*

Investment Managers CSS Index CSS Index

Same as bond managers to left 1.26% 1.39% 0.49% 0.78%

1st quarter 
returns (%)*

One-year 
returns (%)*

Investment Managers CSS Index CSS Index

Same as equity managers to left -0.25% -2.13% -3.51% -6.35%

1st quarter 
returns (%)*

One-year 
returns (%)*

Investment Managers CSS Index CSS Index

Wellington: Canadian bonds 1.37% 1.39% 0.59% 0.78%

TD Asset Mgmt: Canadian bonds 1.37% 1.39% 0.73% 0.78%

Greystone: Mortgages 0.64% 0.90% N/A N/A

QV Investors: Can. equities 6.43% 4.54% -1.20% -6.57%

Scheer Rowlett: Can. equities 6.70% 4.54% -1.89% -6.57%

SSgA: U.S. mid-cap equities -3.38% -3.36% -1.55% -1.54%

SSgA: U.S. large-cap equities -5.63% -5.63% 4.02% 3.95%

Wellington: Emerg. mkt. equities -3.95% -2.20% -9.02% -9.78%

Sprucegrove: Non-NA equities -6.93% -9.68% -9.36% -6.32%

SSgA:  EAFE smart beta N/A N/A

Greystone: Real estate 0.32% 0.99% N/A N/A

SSgA: REITS -2.23% -2.44% N/A N/A

SSgA: Dynamic currency 2.51% 2.69% -0.92% -1.90%

Total Return 0.02% -0.71% -2.22% -3.31%

*Returns in Canadian dollars net of fees
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(continued on next page...)

Market commentary

Equity (stock) markets

Equity markets were mixed in the first quarter, as North American equities posted 

gains while international equities suffered losses.  

Stocks started the year with a precipitous decline amid concerns over weak global 

growth, deflation and falling oil prices. Markets recovered most of their early losses by 

the end of March as oil producing nations considered freezing output at current levels, 

while the U.S. Fed made it clear that it would not be rushing future rate hikes.

Canadian equities, as represented by the S&P TSX Composite Index, performed best 

over the quarter posting a gain of 4.54%. Materials, Telecoms and Utilities were the top 

three sectors with Healthcare being the only sector to decline. Both of the Balanced 

Fund’s active Canadian equity managers outperformed the index, with QV Investors pro-



Fixed income (bond) markets

The Canadian bond market posted good results in the first quarter, as 

investors reacted to equity market volatility and the Bank of Canada 

held its overnight rate steady at 0.50%. The FTSE TMX Canada Uni-

verse Bond Index earned 1.39%, with corporate bonds outperforming 

government bonds. Long-term bonds fared best, while mid-term 

bonds rose and short-term bonds fell over the quarter. 

Our active bond manager, Wellington, underperformed the bench-

mark slightly gaining 1.37%, while the passive bond manager, TD 

Asset Management, matched the index. The commercial mortgage 

mandate managed by Greystone Managed Investments returned 

0.64%, underperforming its benchmark which earned 0.90%

Real estate

The Balanced Fund now contains two new mandates investing in real 

estate. The global REIT mandate managed by SSgA lost 2.23%, but 

outperformed its benchmark which fell 2.44%. The active direct real 

estate pool managed by Greystone underperformed, earning 0.32% 

vs. its benchmark which gained 0.99% for the quarter.

Investment funds

The Plan offers four funds to CSS members for the investment of their 

pension savings. These include a Balanced Fund, Money Market Fund, 

Bond Fund and Equity Fund. Details on the number of members using, 

and total dollars invested in each fund as of April 13, 2016, appear below.

Balanced Bond Equity Money Market

$3,134

$48 $62 $102

$ million

Fund Members* $ Millions

Balanced 37,450 $3,134

Bond 369 $48

Equity 686 $62

Money Market 624 $102

*Some members are invested in more than one fund
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Investors generally tend to reduce risk, by reducing the percentage of their 

retirement savings invested in equities, as they age and approach retire-

ment for two reasons:

• older investors have less time to make up market losses; 

• retirees need steadier returns to provide regular retirement income.

ducing 6.43%, while Scheer Rowlett & Associates’ mandate rose 6.70% 

over the quarter. 

U.S. large-cap equities produced modest gains in local currency, but lost 

5.63% when measured in Canadian dollars, while U.S. mid-cap equities 

fell 3.36%. The Plan’s passive U.S. equity mandates, managed by State 

Street Global Advisors (SSgA), closely tracked these benchmarks. EAFE 

equities lost 9.68% over the quarter, although the Plan’s active non-North 

American equities manager, Sprucegrove, outperformed the index, cut-

ting this loss to 6.93%. The emerging market equities mandate, managed 

by Wellington, underperformed for the quarter, falling 3.95% while its 

benchmark fell only 2.20%. 

In February, the Plan’s all countries world equities ex-North American 

mandate was transitioned into an EAFE smart beta mandate also man-

aged by SSgA. Performance for the new mandate will not be available 

until the end of the second quarter.

In general, a stronger Canadian dollar magnified losses on foreign 

equities over the quarter. These currency losses were partially recov-

ered through the Plan’s dynamic currency hedging program. To dampen 

the volatility of Balanced Fund and Equity Fund returns, this mandate 

reduces losses as the Canadian dollar rises, and reduces gains as the 

Canadian dollar falls against foreign currencies.

(continued from page 1...)



The CSS Pension Plan began conducting Retirement Income Op-

tions (RIO) workshops in late 1995. Since that time, 127 workshops 

have been held for a total registration of 10,599 (6,512 members and 

4,087 spouses). 

The workshop has evolved and changed over the years since it was 

launched in late 1995. And it is changing once again. In the past, the 

RIO workshop was traditionally held Saturday mornings. It will now 

be held during the week, usually in the evening with some workshops 

possibly being held during the day. The workshops will be a little shorter.  

Instead of being close to three-and-a-half hours in length, they will now 

be a little over two hours long.  

Topics covered during the workshop will continue to focus on the retire-

ment income options available from the CSS Pension Plan as well the 

options available from financial institutions, the investment options avail-

able within the Plan, Canada Pension Plan (CPP) and Old Age Security 

(OAS). As a result, the workshops continue to be designed for those 

members who are nearing retirement and wish to explore their options.

The RIO workshops will typically be conducted by two of the Pension 

Plan’s Retirement Planners. The Retirement Planners will be available to 

meet with members on a one-to-one basis after the workshop (i.e., the 

following morning if the workshop was held in the evening). Members 

wishing such a meeting with a Retirement Planner must make arrange-

ments in advance.

In the past, the CSS Pension Plan charged a nominal fee to help offset 

some of the costs of conducting the workshops, such as travel and 

accommodation, as well as meeting room expenses. There will not be a 

registration fee for the new RIO workshop, but members will be required 

to register in advance to attend.

Members who are currently contributing to the Pension Plan will receive 

registration information through their employer when a workshop is 

being held in their area. Members who are no longer contributing to the 

Plan will receive registration information in the mail. Members can also 

request to receive registration information for the various workshops by 

visiting the “Seminar” page of the Pension Plan’s website at  

www.csspen.com/Seminars.

Retirement Income Options (RIO) Workshops for first half of 2016 

are scheduled as follows:

Seminars and workshops

Moose Jaw, SK April 27, 2016

Yorkton, SK May 11, 2016

Russell, MB May 12, 2016

Prince Albert, SK May 25, 2016

North Battleford, SK May 26, 2016

Since we will now be holding considerably more RIO workshops going 

forward, we will no longer be conducting the full-day Retirement Plan-

ning Seminar (RPS). In the past, each year we would typically hold four 

RPSs, in addition to the six RIO workshops. The full-day RPS covered 

the same topics as the RIO workshops (i.e., many of the financial 

aspects of retirement) as well as some of the non-financial aspects of 

retirement, such as: use of time, health and safety, housing, and psy-

chological issues of retirement.   

The feedback from the full-day RPS was positive, but attendance was 

lighter than for RIO workshops with RPS seminars sometimes being 

cancelled due to low registration. As a result, we thought it would be 

beneficial to conduct more RIO workshops instead.
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In the fourth quarter of 2015, the Plan’s investment policy was 

reviewed. This is an annual process required by pension legislation.  

As part of this review, the target asset mix for the CSS Balanced 

Fund, the Plan’s default investment option for members who do not 

wish to set their own asset mix, was changed.

Following a detailed portfolio study by the Plan’s investment consultant, 

Mercer, it was decided to reduce the Balanced Fund’s target weightings 

for equities and fixed income investments, reinvesting these funds in 

what the investment industry calls “alternative investments.” 

The “alternative” category typically includes hedge funds, private equity 

and debt, venture capital, infrastructure, real assets and commodities.  

Alternative asset classes are generally less liquid and therefore more 

difficult to access than stocks and bonds. However, advantages can 

include improved returns, less volatility and improved diversification – 

alternative investment returns have a low correlation with those of more 

traditional investments like stocks and bonds. 

Last November, three new mandates were added to the Balanced 

Fund in the alternatives space. All three will invest in real assets. One 

mandate is investing in an active Canadian real estate pool and another 

in a Canadian commercial mortgage pool. The third mandate will track a 

global real estate investment trust (REIT) index.

A new mandate, not in the alternatives area, was also added. It will 

invest in global ex-North American (NA) equities using a semi-passive, 

multi-factor strategy. These semi-passive investment strategies are 

sometimes called “smart” beta. Rather than tracking a traditional cap-

italization weighted index, they make adjustments to the weightings of 

the securities in the index based on agreed criteria.

The REIT index and global ex-NA equity mandates are now fully funded, 

with both managed by one of the Plan’s existing investment managers 

– State Street Global Advisors (SSgA). Due to liquidity constraints and a 

desire to average the cost of assembling these positions over time, the 

active real estate and commercial mortgage mandates will be funded 

over the next two to three years. Both will be managed by a manager 

new to the Plan but well known to many Saskatchewan investors –  

Greystone Managed Investments Inc. of Regina

Changes to the Balanced Fund’s target asset mix are summarized in the 

charts below:

Balanced Fund changes

Equity and fixed income reduced - new mandates added

Old targets New targets
ACWI ex US equities

Universe bonds

Short term

EM equities
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In general, these changes focus on strengthening the Balanced Fund’s downside risk protection. They are expected to reduce the volatility of Balanced 

Fund returns with a minimal impact on expected returns and a slight increase in costs. They will reduce the interest rate sensitivity of the fund and add 

some inflation protection. Additional information on these changes will appear in the spring edition of the Plan’s TimeWise magazine.

20%

17%

9%
6%

38%

8%

2%

14%

17%

9%

6%

1%

29%

9%

7%
5%3%


